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What Causes Rate Increases?
Over the past 8 years in the insurance industry, there is one question that is 
asked more than any other – “Why do insurance rates increase?” And part two 
of that question – “Why did my rates increase if I haven’t �led any claims?” As 
a homeowner myself, I will be the �rst to tell you that I can relate to the 
frustration when insurance rates go up. Premiums are based on numerous 
rating factors which include the property location, the individuals’ credit, age 
of the home, claims, and many other factors, so unfortunately there is not 
one simple answer to this question. However, I would like to explain how 
catastrophic events have major impacts on rates each year to provide better 
understanding of how insurance works and how the losses in the State of 
Texas impact everyone. 

I’d like to �rst de�ne risk pool – a form of risk management mostly practiced 
by insurance companies. Under this system, insurance companies come
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The prize for the month of March:

  PICNIC TIME GARDEN TOTE 

CLJ Risk Management 
Referral Rewards 
Program
•  Receive a $10 GIFT CARD for EVERY person referred for a quote
•  Each referral enters you into a monthly drawing for COOL PRIZES
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Services
Recipes

Humor
Tips
More!!!

INSIDE...

CONGRATULATIONS! 
Quentin Rockwell, The Rockwell Team, 
with Realty One, was our winner of the 
4-Pc Cork Board Set.

+ to qualify for the gift card and drawing, the referral must 
    receive a quote
+ no obligation to purchase

(continued on p. 2)

CLJ Risk Management and several local 
business owners sponsored a cook-o� 
team at the Humble Rodeo and BBQ 
Cook-O�.

Left to right:  Cyndi Barnett of GPS Wealth 
Management, Anita Cooper of Kingwood 
Promotions, Kim Hunt of Big Fish 
Computer Support, Chelsey Jones of 
CLJ Risk Management, and Gwen Key of 
Key Realty. 
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woofington 
post by Maggie Lou

What Causes Rate Increases?, (continued from front)

together to form a pool, or to combine 
premium, to pay out losses, typically 
during disasters such as �oods, hurricanes 
and other disasters. 

This is probably the most important 
concept to understand about insur-
ance. For example, a small suburban 
street of 10 homes each pay an annual 
premium of $2000 for their homeown-
ers’ policy to the same insurance 
company. Later this year, your neigh-
bor’s pipes burst which causes water 
damage inside their home. The insur-
ance company pays $10,000 for repairs. 
Their $2000 annual premium would 
nowhere near cover the cost of repairs, 
but because 9 other homeowners’ 
premiums are into one pot, the insur-
ance company is able to help your 
neighbor repair the damage to their 

home. Insurance is a risk pool; there-
fore, there is enough reserve premium 
to pay for claims.

When looking at this on a much larger 
scale, think about the types of risks 
Texas is exposed to – hurricanes, 
wild�res, wind/hail, tornados, �ooding, 
and this does not even include claims 
from dog bites, theft, or other types of 
claims. When catastrophic events such 
as these occur, not just one person 
experiences a loss, but entire subdivi-
sions or even towns all at once. Millions 
or even billions of dollars are paid out 
for claims. 

Since 2013, loss ratios have steadily 
increased. In Texas, nearly 50% of total 
premium collected has been paid out 
for losses.  There has also been a 

decline in written premium as of the 
fourth quarter of 2015. For insurance 
companies to remain pro�table, main- 
tain �nancial stability and ability to pay 
out claims for their policyholders, 
adequate premiums must be collected, 
which can result in annual rate increas-
es. But there is a silver lining!

Luckily we live in a country that allows 
insurance companies to compete in the 
open market and o�er di�erent rates 
and coverage options. What this means 
for you is you have the right to shop 
di�erent carriers and compare policies 
and rates – or when you have an 
independent agent (like me!) we can 
do the shopping for you. As your 
personal agent, I am here to answer 
questions, review your coverage and 
help any way I can!

Don’t forget to wear GREEN for St. 
Patrick’s Day!

These two maps show the 
hail, wind and tornado reports 
from April 1st - May 31st, 2016.
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PERSONAL
  Auto
  Home
  Renters
  Rental Property
  Mobile/Manufactured Homes
  Umbrella
  Windstorm
  Flood
  Builders Risk (homeowners)
 
TOYS
  Motorcycles & Scooters
  Watercraft
  Antique & Classic Vehicles
  Motor Home & RV
  Trailer
  ATVs
  Pet Insurance
 
BUSINESS
  General Liability
  Professional Liability
  Commercial Property
  Commercial Auto
  Workers Comp
  Builders Risk (builders)
  Errors & Ommissions
  Bonds
 
LIFE/FINANCIAL 
SERVICES
  Term Life Insurance
  Whole Life Insurance
  Universal Life Insurance
  Annuities
  Group Life Insurance

G R A P H I C  D E S I G N

Designed by:

Printing and
Copy services by:

CONGRATULATIONS

Legends: Shamrock 
and 4-Leaf  Clover
According to legend, Eve carried a four 
leaf clover from the Garden of Eden. In 
Irish tradition, the Shamrock or 3-leaf 
clover represents the Holy Trinity: the 
Father, the Son, and the Holy Spirit. 
When a Shamrock is found with a 4th 
leaf, it represents God’s grace.
 

The four leaf clover is a universal 
symbol of good luck! The leaves 
represent faith, hope, love and luck.

Faith Hope

Love Luck



Did You Know?
Your personal items lost due to vehicle theft 
are not covered by your auto insurance 
policy, but your homeowner policy. If you 
regularly carry expensive items in your 
vehicle such as laptops, GPS device, etc., you 
should carry a rider to cover those expensive 
items. You should also have photographs 
and/or receipts of those items.
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April Showers Bring May Flowers

MAR

Spinach and Artichoke Goat Cheese Dip
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Ingredients: 
 5 oz fresh spinach
14 oz can of artichoke hearts, drained 
     and chopped
8 oz cream cheese, softened
4 oz goat cheese, softened
1/4 cup parmesan cheese
1/4 cup mozzarella cheese + more
1-2 cloves garlic, diced
1/4 tsp salt
1/4 tsp pepper
 
Directions: 
1.  Preheat oven to 375º. Fill a large bowl 
with ice and cold water, set aside.
2. Bring a large pot of salted water to a 
boil over high heat. When boiling, add 
spinach and cook for approximately 30 
seconds to 1 minute until the spinach is 
wilted. Remove from the water with a 
slotted spoon to the bowl of cold water 
to stop the cooking. When cool, remove 
the spinach from the water and squeeze 

out any excess water. Add the cooked 
spinach to a large bowl.
3. Add the artichoke hearts, cream 
cheese, goat cheese, Parmesan, mozza-
rella, garlic, salt and pepper to the 
spinach. Mash everything together with 
a fork, making sure you incorporate all 
the ingredients together well.
4. Add the spinach and artichoke dip to 
a baking dish. Bake for 25 minutes, top 
with extra mozzarella cheese (I used 
approximately 1/8 cup). Bake for an 
additional 5 
minutes until 
the top is 
bubbly and 
golden brown. 
Serve 
immediately 
with chips, 
crackers, or 
toasted French 
bread.

It’s the old saying you’ve all heard, but wait 
….it’s March, not April, right? For those that 
have ever purchased �ood insurance, you 
are aware that it does not go into e�ect 
immediately. There is a standard 30-day 
waiting period to obtain coverage through 
the National Flood Insurance Program. So to 
be prepared for those April showers, now is 
the time to start thinking about purchasing 
�ood insurance so when the rain starts pour-
ing down your home is protected from rising 
water. Here are a few facts about �oods:

 •  In the past 5 years, all 50 states have 
experienced �oods or �ash �oods.

•  Everyone lives in a �ood zone.

•  Just a few inches of �oodwater can cause 
tens of thousands of dollars in damage.

•  A Preferred Risk Policy provides both 
building and contents coverage for properties 
in moderate-to-low-risk areas for one low price.

•  In most cases, it takes 30 days after purchase 
for a policy to take e�ect, so it’s important to 
buy insurance before the storm approaches.

•  From 2006 to 2015, total �ood insurance 
claims averaged $1.9 billion per year.
 

For additional information and to view the 
�ood zone maps, visit http://www.fema. 
gov/national-�ood-insurance-program.

World Compliment Day
Old Stu� Day
National Anthem Day
Grammar Day
Namesake Day
Fun Facts About Names Day
Be Heard Day
International Women’s Day
Panic Day
Day of Awesomeness
Genealogy Day
Plant a Flower Day
Napping Day
International Ask a Question Day
True Confessions Day
No Sel�es Day
Saint Patrick’s Day
Awkward Moments Day
Client’s Day
International Day of Happiness
Common Courtesy Day
Goof O� Day
Chip and Dip Day
Chocolate Covered Raisins Day
Wa�e Day
Neighbor Day
Quirky Country Music Song Day
Something on a Stick Day
Manatee Appreciation Day
Take a Walk in the Park Day
World Backup Day

Vegetarian, Gluten free


